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COLEMAN & WILLIAMS, vrp.

A Professional Services Firm

INDEPENDENT AUDITORS’ REPORT ON SUPPLEMENTARY SCHEDULES
OF EXPENDITURES OF FEDERAL AND STATE AWARDS

To the Board of Directors
Milwaukee Area Technical College District
Milwaukee, Wisconsin

We have audited the accompanying Supplementary Schedules of Expenditures of
Federal and State Awards of the Milwaukee Area Technical College District
(MATC) for the year ended June 30, 2011. These Supplementary Schedules of
Expenditures of Federal and State Awards are the responsibility of MATC’s
management. Our responsibility is to express an opinion on these Supplementary
Schedules of Expenditures of Federal and State Awards based on our audit.

The basic financial statements of MATC which comprise of the Statement of Net
Assets, Statement of Revenues, Expenses and Changes in Net Assets, and the
Statement of Cash Flows have been audited and a report dated November 9, 2011
has been issued. The basic financial statements are the respensibility of the
MATC’s management. We did not audit the basic financial statements of MATC,;
they were audited by other auditors and a separate report was issued.

We conducted our audit in accordasnce with auditing standards generally accepted
in tire United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of
the United States of America, the provisions of Office of Management and Budget
Circular A-133, Audits of States, Local Governments and Non-Profit
Organizations, and with State Single Audit Guidelines issued by the Wisconsin
Department of Administration. Those standards and guidelines require that we
plan and perform the audit to obtain reasonable assurance about whether the
Supplementary Schedules of Expenditures of Federal and State awards are free of
material misstatement. An audit includes examining on a test basis, evidence
supporting the amounts and disclosures in the Supplementary Schedules of
Expenditures of Federal and State awards. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well
as evaluating the overail financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

316 North Milwaukee Street, Suite 350
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To the Board of Directors
Milwaukee Area Technical College District

In our opinion, the Supplementary Schedules of Expenditures of Federal and State
Awards referred to above present fairly, in all material respects, the results of MATC
operations of Federal and State Awards for the year ended June 30, 2011, in
conformity with accounting principles generally accepted in the United States of
America.

This report is intended solely for the information and use of MATC’s Board of
Directors, management, federal and state awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these
specified parties. ' '

%M ¥ Wa%,«/ A

Milwaukee, Wisconsin
November 9, 2011
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Telephone 414.278.0170

Facsimile 414.978.1169



"\:_.7

BAKER TILLY

Baker Tilly Virchow Krause, LLP
115 S 84th St, Ste 400
Milwaukee, W1 53214-1475

tel 414777 5500

fax 414777 5555

bakertilly.com

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Milwaukee Area Technical College District
Milwaukee, Wisconsin

We have audited the financial statements of the business-type activities, the aggregate discretely
presented component units and the aggregate remaining fund information of the Milwaukee Area
Technical College District (MATC) as of and for the year ended June 30, 2011, which collectively
comprise the MATC’s basic financial statements and have issued our report thereon dated
November 9, 2011. Our report includes a reference to other auditors. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Other auditors audited the financial statements of
the Milwaukee Area Technical College Foundation, Inc., and MPTV Friends, Inc. as described in
our report on MATC’s financial statements. The financial statements of the Milwaukee Area
Technical College Foundation, Inc. and MPTV Friends, Inc. were not audited in accordance with
Governmental Auditing Standards.

Internal Control Over Financial Reporting

Management of MATC is responsible for establishing and maintaining effective internal control
over financial reporting. In planning and performing our audit, we considered the MATC’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the MATC's internal control over financial reporting. Accordingly,
we do not express an opinion on the effectiveness of the MATC’s internal control over financial
reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented or
detected and corrected on a timely basis.

& an independent member of

BAKER TILLY
INTERNATIONAL An Affirmative Action Equal Opportunity Employer



To the Board of Directors
Milwaukee Area Technical College District

Internal Control Over Financial Reporting (continued)

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over financial reporting that might be deficiencies, significant deficiencies or
material weaknesses. We did not identity any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined on the previous page.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the MATC's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance
or other matters that are required to be reported under Government Auditing Standards.

We noted certain matters that we have reported to management of the MATC in a separate letter
dated November 9, 2011.

This report is intended solely for the information and use of the MATC’s Board of Directors,
management, others within the entity, federal and state awarding agencies and pass-through
entities and is not intended to be, and should not be, used by anyone other than these specified
parties.

Bt Tilly Viradoww Pommone, LLT

Milwaukee, Wisconsin
November 9, 2011
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH
OMB CIRCULAR A-133 AND THE STATE SINGLE AUDIT GUIDELINES

To the Board of Directors
Milwaukee Area Technical College District
Milwaukee, Wisconsin

Compliance

We have audited Milwaukee Area Technical College District (MATC) compliance
with the types of compliance requirements described in the U.S. Office of
Management and Budget (OMB) Circular A-133 Compliance Supplement and the
State Single Audit Guidelines that could have a direct and material effect on each of
its major federal and major state programs for the year ended June 30, 2011.
MATC’s major federal and major state programs are identified in the summary of
auditors’ results section of the accompanying schedule of findings and questioned
costs. Compliance with the requirements of laws, regulations, contracts and grants
applicable to each of its major federal and major state programs is the
responsibility of MATC’s management. Our responsibility is to express an opinion
on MATC's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations;, and the State Single Audit
Guidelines. Those standards, OMB Circular A-133 and the Srare Single Audit
Guidelines, require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal or
major state program occurred. Aa audit includes examining on a test basis,
evidence about MATC’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe that
our audit provides a reasonable basis for our opinion. Our audit does not provide a
legal determination of MATC’s compliance with those requirements.

316 North Milwaukee Street, Suite 350

Milwaukee, Wisconsin 53202
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To the Board of Directors
Milwaukee Area Technical College District

In our opinion MATC complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each
of its major federal and major state programs for the year ended June 30, 2011.

Internal Control Over Compliance

Management of MATC is responsible for establishing and maintaining effective
internal control over compliance with the requirements of iaws, regulations,
contracts and grants applicable to federai and state programs. In planning and
performing our audit, we considered MATC’s internal control over compliance
with the requirements that could have a direct and material effect on a major
federal or major state program to determine the auditing procedures for the purpose
of expressing our opinion on compliance and to test and report on internal control
over compliance in accordance with OMB Circular A-133 and the Siafe Single
Audit Guidelines, but not for the purpose of expressing an opinion on the
effeciiveness of internal contro! over compliance. Accordingly, we do not express
an cpinion on the effectiveness of MATC’s internal control over compliance.

A dgoficiency in internal control aver compliance exists when the design or
cperstion of a control over compiiance does not allow management or employvees,
in e normal course of performing their assigued functions, to prevent or detect
and correct noncompliance with a tvpe of compliance requirement of a federal or
state program on a timely basis.

A material weakness in internal contral over compliance is a deficiency, or a
combination of deficiencies, in internal contro! over compliance such that there is a
reasonable possibility that inaterial noncompliance with a type of compliance
requirement of a federal or state program will not be nrevenied or detected and
corrected ou a timely basis. '

Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and was net designed to identify all
deficiencies in internal  contrel over compliance. that might. be deficiencies,
significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal contrel over compliance that we consider. to.be material
weaknesses, as defined above.

316 North Milwaukee Street, Suite 350
Milwaukee, Wisconsin 53202
Telephone 414.278.0170
‘Facsimile 414.278.1169 : 6




COLEMAN & WILLIAMS, vrp.

A Professional Services Firm

To the Board of Directors
Milwaukee Area Technical College District

This report is intended solely for the information and use of MATC’s Board of
Directors, management, federal and state awarding agencies and pass-through
‘entities and is not intended to be, and should not be used by anyone other than
these specified parties.

¥ WM&K e

Milwaukee, Wisconsin
November 9, 2011

316 North Milwaukee Street, Suite 350
Milwaukee, Wisconsin 53202
Telephone 414.278.0170

Facsimile 414.278.1169
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COLEMAN & WILLIAMS, vrp.

A Professional Services Firm

MILWAUKEE AREA
TECHNICAL COLLEGE DISTRICT

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS
For the Year Ended June 30, 2011

(1)

Scope of Review

The Milwaukee Area Technical College District Board (District) oversees the
operation of the Milwaukee Area Technical College (MATC) under the provisions
of Chapter 38 of the Wisconsin Statutes. The District includes Milwaukee County,
most of Ozaukee County and portions of Waukesha and Washington Counties and
the local municipalities located therein. Activities of the District are subject to the
audit requirements contained in the scope of the Office of Management and
Budget Circular No. A-133 Audits of States, Local Governments and Non-Profit
Organizations and the State of Wisconsin Single Audit Guidelines.

(a) Programs Subject to Single Audit

Federal awards received by the District (either directly from the federal
government or passed through the State of Wisconsin), awards received from
the State of Wisconsin and awards to the District passed through other
governmental entities have been included in the Schedules of Expenditures of
Federal and State Awards.

The following amounts are noncash award programs included on the
Schedules of Expenditures of Federal and State Awards. No monies were
received or expended by the District. However, the program is included in the
scope of the Single Audit within the Student Financial Assistance cluster:

Loans
Program Disbursed
Subsidized $ 30,954,055
Unsubsidized 29,829,021
Total Direct Loan Program $ 60,783,076
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COLEMAN & WILLIAMS, .

A Professional Services Firm

MILWAUKEE AREA
TECHNICAL COLLEGE DISTRICT

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS

For the Year Ended June 30, 2011

(2)

(3)

Summary of Significant Accounting Policies

(a) Revenue Recognition

Consistent with the District’s 2011 basic financial statements, revenues and
expenditures included in the Schedules are presented on the accrual basis of
accounting. Under this basis, revenues are recognized in the accounting
period in which they are earned and expenditures are recognized in the
accounting period in which the liability is incurred.

(b) Cost Allocation

(¢)

The District has a plan for allocation of indirect costs related to federal and
state awards. The amounts allocated to awards during a fiscal year are based
on the total costs of central services, the portion to be allocated to the
departments and the portion that the District can reasonably expect to recover
through reimbursement by federal and/or state programs.

Sub-grantee

Certain program funds are passed through the District to sub-grantee
organizations. The Schedules do not contain separate schedules disclosing
how the sub-grantees outside of the District’s control utilized the funds. The
District requires sub-grantees to submit a separate audit report disclosing the
use of the program funds.

Oversight Agency

Although the Department of Education has been designated as the District’s
federal oversight agency for the single audit, certain responsibilities related to the
single audit have been delegated by the Department of Education to the Wisconsin
Technical College System Board.
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COLEMAN & WILLIAMS, cro.

A Professional Services Firm

~ MILWAUKEE AREA
TECHNICAL COLLEGE DISTRICT

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS
For the Year Ended June 30, 2011

(4) Contingency

All federal and state awards are subject to review and audit by the grantor
agencies. Such audits could lead to requests for reimbursements by the grantor
agencies for costs disallowed under the terms of the awards. It is the opinion of
District management that all costs charged against federal and state awards are
allowable under the regulations of those programs.

(5) Schedule of Subrecipient Awards

The following schedule is a summary of federal and state awards which have been
passed through to subrecipients:

Federal
CFDA/State Project
ID Identification
Subrecipient/Program FY 11 Number Number Federal State
Milwaukee Employment Training - FSET 10.561 F1 $122,068 $ -
Milwaukee Employment Training - FSET 10.561 F1 116,407 -
Fouse of Correction 84.002 09-402-146-111 88,140 -
Multicultural Community High School-ABE ~ 84.002 09-402-146-121 27,474 -
Social Development Commission-ABE 84.002 09-402-146-121 29,737 -
Journey House-Basic Skills 84.002 09-402-146-121 48,369 -
Neighborhood House - AEFL 84.002 09-402-146-221 13,954 -
Childrens Outing Assocation - AEFL 84.002 09402-146-121 14,250 -
Milwaukee Achievers - AEFL 84.002 09-402-146-121 14,250 -
YWCA - AEFL 84.002 09-402-146-121 14,221 -
Career Y outh Development-Basic Skills 292.112  09-410-112-121 - 43,760
Milwaukee Urban League-ABE 292.112  09410-112-121 - 33,174
Spanish Center-Basic Skills 292.112  09410-112-121 - 47,500
Milwaukee Careers Co-operative-Basic Skills 292,112  09-410-112-121 - 10,681
ABE Workkeys Training Program 292.112  09-945-112-171 - 45,000
Quality Engineering Tech 292.112  09-950-112-131 - 123,139
IBEST RISE 292.112 09-951-112-161 - 45,000
Adult Learning Center-Basic Skills 292.112  09-410-112-121 - 15,118

$ 488,870 _§ 363,372
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COLEMAN & WILLIAMS, v.

A Professional Services Firm

MILWAUKEE AREA
TECHNICAL COLLEGE DISTRICT

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS

For the Year Ended June 30, 2011

(6) Reconciliation of federal and state awards to the basic financial statements

Reconciliation of Federal Revenue

Federal revenue per Basic Financial Statements
Medicare

Other

Noncash awards - Direct Loan Program

Total Federal Revenue per Schedule(direct and pass-through)

Reconciliation of State Revenue

State revenue per Basic Financial Statements
State grants
State operating appropriation
Total State Revenue per Basic Financial Statements

ECB reported as State revenue in the Basic Financial Statements
Other

Total State Revenue per Schedule(direct and pass-through)
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$ 41,456,621
(463,064)
36,552
60,783,076

$ 101,813,185

$ 8,431,394
25,768,285

34,199,679

(235,400)
(5,877)

$ 33,958,402




COLEMAN & WILLIAMS, tm.

A Professional Services Firm

MILWAUKEE AREA TECHNICAL COLLEGE DISTRICT

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
For the Year Ended June 30, 2011

There were no findings in prior year
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COLEMAN & WILLIAMS, v.

A Professional Services Firm

MILWAUKEE AREA TECHNICAL COLLEGE DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2011

Section I - Summary of Auditors' Results

Financial Statements

Type of auditor's report issued: Unqualified
Internal control over financial reporting:
Material weakness(es) identified? yes X No
Significant deficiencies identified? yes X No
Noncompliance material to
basic financial statements noted? yes X No
Federal or State Awards
Internal control over major programs:
Material weakness(es) identified? yes X No
Significant deficiencies identified? yes X No

Type of auditor's report issued on compliance
for major programs: Unqualified

Any audit findings disclosed that are required to be
reported in accordance with Section .510(a) of
OMB Circular A-133 or the state single audit guidelines? yes X No

Identification of major federal programs:

CFDA Number Name of Federal Program or Cluster
Student Financial Assistance Cluster:

84.007 Federal Supplemental Educational
Opportunity Grant Program

84.268 Federal Direct Loan Program

84.033 Federal Work Study

84.063 Federal Pell Grant Program

84.375 Accademic Competitive Grants

10.561 Food Share Employment & Training Program
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COLEMAN & WILLIAMS, um.

A Professional Services Firm

MILWAUKEE AREA TECHNICAL COLLEGE DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
- For the Year Ended June 30, 2011

Identification of major state programs:

Identification Number Name of State Program
""" 292.105 State Aid for Technical Colleges
235.114 Talent Incentive Grant
235.107 Minority Undergraduate Retention Program
''''' 292.116 Workforce Advancement Training
292.161 Health Care Education Grant
235.117 HSNL Nursing Grant
235.132 Indian Student Assistance
Dollar threshold used to distinguish between Federal State
""" Type A and Type B programs: $ 1,230,903 $ 100,000
Auditee qualified as low-risk auditee?
o Federal programs X yes no
State programs X yes no

Section II - Financial Statement Findings

There were no findings reported in accordance with Generally Accepted Government Auditing Standards.

Section IIJ - Federal and State Award Findings and Questioned Costs

There were no findings or questioned costs reported in accordance with OMB Circular A133.510(a) or
the State of Wisconsin Single Audit Guidelines.
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COLEMAN & WILLIAMS, v

A Professional Services Firm

MILWAUKEE AREA TECHNICAL COLLEGE DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2011

Section IV - Other Issues

1.

3.

4.

5.

Does the auditor's report or the notes to the financial
statements include disclosure with regard to substantial
doubt as to the auditee's ability to continue as a going
concern?

Does the audit report show audit issues (i.e., material
non-compliance, non-material non-compliance,
questioned costs, material weakness, significant
deficiencies, management letter comment, excess
revenue or excess reserve) related to grants/contracts
with funding agencies-that require audits to be in
accordance with the State Single Audit Guidelines :

Wisconsin Technical College Systems Board
Wisconsin Higher Educational Aids Board
Wisconsin Department of Natural Resource
Wisconsin Department of Revenue
Wisconsin Department of Transportation
Wisconsin Department of Commerce

Was a Management Letter or other document
audit comments issued as a result of this audit?

Name and signature of partner

Date of report

316 North Milwaukee Street, Suite 350
Milwaukee, Wisconsin 53202
Telephone 414.278.0170

Facsimile 414.278.1169
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yes X no
yes X no
yes X no
yes X no
yes X no
yes X no
yes X no
X yes no
Y

William B. Gglefr,dn, CPAl Pa;tner
[} ]

November 9, 2011




